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CONFIOENTIAL
M Tamy

MEMORANTUM FOR THE RECORD

SUBJECT: Acition by Commitise on Wmtm, m of neprcnmum'wa,
on CIA 1961 Buldget

1. Under dmte of 11 April 1960, Mr. Cemnon, Cheivmen, Commitbtee on
Appropriastions, House of Representatives, sddressed a letter to Mr. Stans,
Director, Buresu of the Bufiget, sdvising that CIA's BDudget for Flscal Yewr
1961 had been spproved as presented by the Agency. Bowever, the letter
contained the following statement:

“Ihe Commibtee i.sremdizgmahmgemm
practice. It is %o De understood that the unohligated belances
will not be sonsideved ss carrying forward fram year 1o year.
Henceforth, thumtﬁremegcbmﬁwmbemmmm
sorual basis”.

2. Upon receipt of the letter, mm.nmid and Mr. m, Biresu
of the Budget, Leld s preliminary discussion on the effect of the above
quoted statement fram the letter of Mr. Camnon and it was agreed that
repregentatives of this Agency would meet with representaetives of the
Buresu of the Budget %o discuss the matter more fully in order Yo sarrive
at a decizion as to the course of action to be taken.

3. On 15 April 1960, ¥r. Macy, Buvesu of the Budget, called Col. White
and stated that a meeting had beern arranged with Mr. Croshy, Staff Mexder
- of the Appropristions Commitbee, &t 3:30 p.m., to diseuss the above quoted
statesent from the letter of M. Cannon.

k. Prior to the meeting with Mr. Croshy, & meeting was held with
Messrs. Macy, Bcker, Elington snd Johnson of the Bureau of the Budget. 4
Repregenting the Agency were Col. White end Mr. Ssunders. At this meeting, 1
sevaral methods were dlscussed as to how the uncbligated balsnees could be
shown in the budget presentation. m“msmmmmmm
attached (Exhibit 4).
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5« Those attending the meeting with Mr. Crosly were: Measrs. Meoy,
Ecker and Johnson of the Buresu of the Budget snd Col. White and Mr. Saunders
of the Agengy. Mr. Crosby explained that the limitation to csrry forwerd
unctligated balances d4id not apply to Fiscal Yesr 1961 but would apply in
future years and the Agency‘s future budgets should be prepsred on that
basis. He further explained that the matter arose st the time the CIA
Sub»Cormittee discussed the amounts to be approved for OIA for Fiscel '
Year 1961. In reviewing the letter fram the Director, Buresu of the '
Budget, to Mr, Qannon sdvising hinm of the President's budget recommendetion
for CIA, Mr. Teber raised the question relative t0 the request thai the
present gyatem of allowlng the unobligated balance to remsin mvallable
without linmitation be continmuwed. Mr. COroshy advised that it was agreed
between ihe Conmitiee members present that the unobligeted btalances should
oot he sutomatically carried forwsrd without specific spproval of the
Coxmittiee,

6. It vas agreed that the request for unobligeted balances to remain
available vithout limitetion would be elimineted snd that future letters
would request such funds to de reappropriated. -

7. The Bureau of the Budget representatives egreed to prepare a
araft of the revised letter to be sulmitted Yy the Divector, Puresu of
the Budget to the Chalrmen, Cammities on Appropristions, in future years.
A arsft of the proposed letter was submitted for review and comments., A
meeting was held ¥ridaey, 1 July 1960, at 10:00 s.m. in the Burssu of the
Budget to further discuss the metter. After much discussion relating mainly
e technisalities and meanings of tudget terminology, ithe Buresu representatives
sgreed to redraft the proposed letter covering the points sgrsed to at this
meeting. v

E.R. SAUNIERS
Gompraller
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